NORTHERN BOWEN BASIN COAL OPPORTUNITY

Location and Infrastructure

The Project is located in the Northern Bowen Basin in Central
Queensland, 200km west of Mackay and 40km north of Moranbah.

The Project is proximate to regional infrastructure:
There is public road access via Red Hill Road;

Regional rail infrastructure providing access to Abbot Point and
DBCT; and

Options for water and power exist in close proximity.

Geology

The regional stratigraphy comprises the Rangal Coal Measures, the
Fort Cooper Coal Measures and the Moranbah Coal Measures.

Talwood Coal Project development has focussed on the Rangal Coal
Measures. The base of weathering over the area is typically 20 to 30
metres deep along the subcrop of the Rangal Coal Measures.

Project Development
Aquila has undertaken multiple stages of study work, including:

e 2011 MineCraft Study proposing a longwall operation averaging
4.4Mtpa ROM coal over a 10yr LOM (post 2yr ramp up);

2012 MCS Study proposing Board & Pillar operation averaging
1.8Mtpa ROM coal over a 18yr LOM (minimal ramp up), and

2014 Study identifying potentially open-cutable Resource along
the tenement boundary (creating potential future underground
access).

Underground longwall and open cut mining options
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Resource Estimate

Latest Resource estimate prepared in March 2013 in compliance with
the 2004 JORC Code.

Leichhardt | Vermont Goonyella
Upper &
Middle
Measured 46.6 31.3 77.9
Indicated 31.8 44.8 31.0 107.7
Inferred 6.8 26.9 215.6 249.4
Total 85.2 103.0 246.6 434.9

Coal Quality Testing

Independent coal quality and washability analysis undertaken:

e Coal quality testing results indicate the Leichardt seam is the
principal target seam, with multiple products at economic yields;

e Washability analysis indicates the coal would produce a coking and

thermal product, and

e Coal properties indicate a semi-hard product from the southern
mining domain and a soft coking coal in the northern domain

Talwood Stratigraphy and Schematic Cross Section

Tenure and Ownership
Aquila holds 100% of the Talwood Coal Project.

MDL 518 was granted in July 2014 (converting a portion of EPC 985)
for a period of five years and comprises 3,489 hectares.

The remaining area of EPC 985 (situated to the west of MDL 518)
comprises an additional 1,915 hectares of tenement area.

The tenements are in good standing.
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Important Notice and Disclaimer

To the extent permitted by law, neither Aquila, nor any of its respective officers or employees, accepts any responsibility for, nor makes any
representation or warranty, express or implied, as to the truth, accuracy, reliability or completeness of the information contained in this summary or
any other information relating to the tenements detailed in this document. The sole purpose of the provision of this summary is to assist interested
parties in deciding whether to proceed with a further investigation of the potential acquisition of the Talwood Coal Project It is not intended to form
the basis of any investment decision and does not constitute or form part of an offer or recommendation to tender for or purchase any assets,
shares or securities and its issue shall not be taken as any form of commitment on the part of Aquila to proceed with any transaction.
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