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The Directors
Bacata Resources Pty Ltd

Level 12, 10 Market Street
Brisbane, QLD 4220

Dear Directors,

Bacata Resources Pty Limited (henceforth known as “Bacata” or the “Company” the
“Client”) has commissioned SRK Consulting (Australasia) Pty Ltd (“SRK”) to provide
an Independent Experts Report (“IER”) on their exploration asset in northern
Colombia which is considered prospective for vein and placer-alluvial gold
mineralisation. Bacata is engaged in the exploration and development of their
flagship ElI Bagra mineral project in the Antioquia District of Colombia.

Itis SRK’s understanding that this IER is to be included in the Company’s Prospectus
in support of a proposed listing on the Australian Securities Exchange (“ASX”). The
purpose of this Prospectus is to offer up to 50,000,000 shares at an issue price of
A$0.20 per share, to raise a total of A$10,000,000 before the costs of issue. The offer
has a minimum subscription of $8,000,000.

Bacata proposes to lodge the Prospectus with the Australian Securities and

Investment Commission (ASIC) on or about 1 October 2018. ( comentado [CM1]: To be finalised by Client

The key mineral asset to be considered in this IER comprise the El Bagre Project.
The Project currently belongs to a Colombian company called El Bagre Mining SAS.
Bacata has signed an option agreement to purchase 100 percent of the shares of the
here before mentioned company (El Bagre SAS) including all its assets once the due
diligence investigations have been conducted Bacata‘s 100 percent interest in the El
Bagre Project located in Antioquia District, Colombia.

The objective of this IER is to summarise the status of Bacata’s mineral asset and in
particular to present a geological description, outline of previous mining and/or
exploration work, and provide an opinion on the exploration potential and
commentary on the Company’s proposed costed exploration programs over the next
two years post-listing.

The IER was completed by Dr Michael Cunningham BSc (Hons), PhD (Geology),
MAIG, MAusIMM - Principal Consultant (Geology). Dr Cunningham is a full-time
employee of SRK, and has sufficient experience which is relevant to the style of
mineralisation and type of deposits under consideration, and to the activity to which
they are undertaking, to qualify as Competent Person as defined in the 2012 Edition
of the JORC Code. Internal peer review of the IER was completed by Ms Karen Lloyd
BSc (Hons), MBA — Associate Principal Consultant (Valuations). Ms Lloyd is a part-
time employee of SRK.
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Dr Cunningham and Ms Lloyd consent to the inclusion in the Prospectus of the
matters based on this information in the form and context in which they appear.

Standard of the Report

This IER has been prepared to the standard of, and is considered by SRK to be, an
Independent Experts Report (IER) under the guidelines of the 2015 edition of the
Australasian Code for the Public Reporting of Technical Assessments and Valuations
of Mineral Assets (VALMIN Code). The VALMIN Code incorporates the 2012 Edition
of the Australasian Code for the reporting of Exploration Results, Mineral Resources
and Ore Reserves (JORC Code).

In addition, this IER has been prepared in accordance with the relevant requirements
of the Listing Rules of the ASX and relevant ASIC Regulatory Guidelines.

Statement of Independence

Neither SRK nor any of the authors of this IER have any material present or
contingent interest in the mineral assets considered or the outcome of this IER, nor
do they have any pecuniary or other interest that could be reasonably regarded as
being capable of affecting their independence or that of SRK. SRK has no prior
association with the Company concerning the mineral assets that are the subject of
this Report. SRK has no beneficial interest in the outcome of the technical
assessment being capable of affecting its independence. SRK'’s fee for completing
this IER is based on its normal professional daily rates plus reimbursement of
incidental expenses. The payment of that professional fee is not contingent upon the
outcome of the IER.

Information basis of this IER

For the preparation of this IER, Bacata has made available all relevant information
held by the Company. SRK has supplemented this information, where necessary,
with information from its own geological databases, or information available within the
public domain. The principal sources of information are included in a reference list
at the end of the IER. The IER includes information available up to the date of this
IER. Bacata has stated that all information provided may be presented in the IER
and that none of the information is regarded as being confidential.

Activities undertaken as part of this assignment included a 2-day site visit to Bacata’s
(excluding travel) El Bagre asset in Colombia. SRK conducted background research,
including searches of government datasets and public domain data sources. The
work included a review of Bacata’s proposed exploration program and budget.

Legal matters

SRK has not been engaged to comment on any legal matters. SRK notes that it is
not qualified to make legal representations in regard to the ownership and legal
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standing of the Permits that are the subject of this IER. SRK has not attempted to
confirm the legal status of the tenements with respect to acquisition or joint venture
agreements, permits, local heritage or potential environmental or land access
restrictions. Instead, SRK has relied on information provided by Bacata. SRK has
prepared this IER on the understanding that all the tenements of Bacata are currently
in good standing.

SRK understands that the current ownership status and legal standing of the
tenements are dealt with in a separate Solicitor's Report prepared by **** and

contained in Section [3 of this Prospectus. ( comentado [CM2]: To be finalised by Company

Warranties and Indemnities

Bacata has warranted in writing to SRK that full disclosure has been made of all
material information and that, to the best of its knowledge and understanding, such
information is complete, accurate and true.

As recommended by the VALMIN Code, Bacata has provided SRK with an indemnity
under which SRK is to be compensated for any liability and/or any additional work or
expenditure resulting from any additional work required:

« which results from SRK's reliance on information provided by Bacata or to Bacata
not providing material information; or

« which relates to any consequential extension workload through queries, questions
or public hearings arising from this IER.

Consulting fees

SRK’s estimated fee for completing this Report is based on its normal professional
daily rates plus reimbursement of incidental expenses. The fees are agreed based
on the complexity of the assignment, SRK’s knowledge of the assets and availability
of data. The fee payable to SRK for this engagement is estimated at approximately
A%$38,000. The payment of this professional fee is not contingent upon the outcome
of the Report.

Consents

SRK consents to this IER being included, in full, in the Company’s IPO, in the form
and context in which the technical assessment is provided, and not for any other
purpose.

SRK provides this consent on the basis that the technical assessments expressed in
the Summary and in the individual sections of this Report are considered with, and
not independently of, the information set out in the complete Report and the Cover
Letter.

MCUN/KLLOY/admin BAP001_Bacata_IER_Gold_Rev0 22 April 2020



SRK Consulting Page vi

SRK confirms that to the best of its knowledge and belief (having taken all reasonable
care to ensure that such is the case), the information contained in the IER is in
accordance with the facts and does not omit anything likely to affect the import of
such information.

SRK confirms that nothing has come to its attention to indicate any material change
to what is reported in the IER.

SRK confirms that it has reviewed the information contained elsewhere within the
Prospectus relating to the information contained within the IER and confirms that the
information presented is accurate, balanced, complete and not inconsistent with the
IER.

Yours faithfully

SRK Consulting (Australasia) Pty Ltd
Michael Cunningham MAIG, MAusIMM
Principal Consultant (Geology)

** August 2018

Karen Lloyd FAusIMM
Associate Principal Consultant (Geology)

** August 2018
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Disclaimer

The opinions expressed in this Competent Person’s Independent Expert Report
(“IER”) is based on the information supplied to SRK Consulting (Australasia) Pty Ltd
by Bacata Resources Pty Ltd (“Bacata” or “Company”). The opinions in this Report
are provided in response to a specific request from the Company to do so. SRK has
exercised all due care in reviewing the supplied information. Whilst SRK has
compared key supplied data with expected values, the accuracy of the results and
conclusions from the review are entirely reliant on the accuracy and completeness of
the supplied data. SRK does not accept responsibility for any errors or omissions in
the supplied information and does not accept any consequential liability arising from
commercial decisions or actions resulting from them. Opinions presented in this
Report apply to the site conditions and features as they existed at the time of SRK’s
investigations, and those reasonably foreseeable. These opinions do not necessarily
apply to conditions and features that may arise after the date of this Report, about
which SRK had no prior knowledge nor had the opportunity to evaluate.

MCUN/KLLOY/admin BAP001_Bacata_IER_Gold_Rev0 22 April 2020



SRK Consulting

Page xii

List of Abbreviations

Term

Acid Igneous Rock

AIG
Andesite
ANLA

Antiform

asl

ASIC
ASX
AusIiMM
Au

Basalt
Breccia
Cainozoic

Calc-alkaline

CAR
Chalcocite
Chalcopyrite
cm

COP

Cretaceous

Cu
DD

Diorite

Dyke
EIS
Fault

Meaning

An igneous rock with more than 63% SiO2.
Australian Institute of Geoscientists.

A pale coloured volcanic rock with 52%-63% SiO2.

National  Environmental Licensing  Authority
(Autoridad Nacional de Licencias Ambientales)

The opposite of a synform in that the strata are folded
with the strata convex upwards.

Above sea-level.

Australian Securities and Investment Commission.
Australian Securities Exchange.

Australasian Institute of Mining and Metallurgy.
Gold.

A dark-coloured volcanic rock with 45%-52% SiOz2.
Fragmented rock.

A period of geological time (1.5 million years ago to
65.5 million years ago).

A group of igneous rocks, common in volcanic arcs,
high in calcium and potassium.

Regional Autonomous Corporations

A copper-sulphide mineral (CuzS).

A copper-iron-sulphide mineral (CuFeS:).
Centimetre.

Colombian peso (US$1 is approximately 2,900 COP

A period of geological time (65.5 million years ago to
145.5 million years ago).

Copper.
Diamond core drilling.

An intrusive igneous rock with similar composition to
andesite.

A narrow tabular intrusive rock body.
Environmental Impact Assessment

A fracture in earth materials, along which the opposite
sides has been displaced parallel to the plane of the
movement.
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Term

gt

Ga
Geophysics

GMA

Granite
Granodiorite
Granulite
Greenstone belt

Hydrothermal
breccia

Hydrothermal
Fluid

Hypogene
Igneous

Induced
Polarisation  (IP)
survey

Intermediate
Igneous Rock

Intrusive

IER
JORC Code

km

Laramide Orogeny

Ma
MADS

Magmatic

Meaning
Gram per tonne.
Billions of years ago.

The study of the Earth using quantitative physical
methods to measure its electrical conductivity,
gravitational and magnetic fields.

Environmental guide (Guias Minero Ambientales)
An acid intrusive rock.

A type of granitic rock with abundant feldspar.

An equigranular coarse grained metamorphic rock.

Precambrian  supracrustal rocks that include
komatiite, basalt, andesite, and sedimentary rocks.

A breccia formed by explosion of superheated water
migrating from depth to the surface.

Upward flowing fluids originating from igneous or
metamorphic geological events.

Formed from water ascending from within the Earth.

An igneous rock formed entirely within the Earth’s
crust.

A geophysical survey method to measure the
electrical property of rocks in the Earth

An igneous rock with roughly even mixtures of felsic
minerals (mainly plagioclase) and mafic minerals
(mainly hornblende, pyroxene and/or biotite). There
is little or no quartz.

An igneous rock formed entirely within the Earth’s
crust.

Independent Experts Report

Australasian Code for Reporting of Exploration
Results, Mineral Resources and Ore Reserves.

Kilometre.

The Laramide orogeny was a period of mountain
building in western North America, which began in the
Late Cretaceous (70 to 80 Ma) and ended 35 to 55
Ma.

Millions of years ago.

Ministry  of  Environment and  Sustainable
Development

Formed from molten rock.
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Term

Mesozoic

MDW
Meta-

Metamorphic rock

Mineral Resource

Mineralisation

mm
MME

Myr
Plutonic

PND
Porphyry

ppb
ppm
Precambrian

Proterozoic

Meaning

A period of geological time (65.5 million years ago to
252 million years ago).

Minimum daily wage

A prefix used to indicate the precursor rock type of a
metamorphic rock.

A rock altered by temperature and pressure within the
earth.

A Mineral Resource is a concentration or occurrence
of solid material of economic interest in or on the
Earth’s crust in such form, grade (or quality) and
quantity that there is reasonable prospect for
eventual economic extraction. The location, quantity,
grade (or quality), continuity and other geological
characteristics of a Mineral Resource are known,
estimated or interpreted from specific geological
evidence and knowledge including sampling. Mineral
Resources are sub-divided in order of increasing
geological confidence into Inferred, Indicated and
Measured categories.

Geological occurrence of mineral of
economic interest.

potential

Millimetre.

Ministry of Mines and Energy (Ministerio de Minas y
Energia)

Millions of years.

An igneous rock crystallised at depth in the earth’s
crust.

Plan Nacional de Desarrollo

An intermediate or acid igneous rock of fine-grained
size, with some larger crystals, usually feldspar,
scattered in the finer-grained groundmass.

Parts per billion.
Parts per million

The Precambrian is the earliest period of Earth’s
history. It spans from the formation of Earth about
4.567 billion years ago to the beginning of the
Cambrian Period about 541 million years ago, when
hard-shelled creatures first appeared in abundance.

The Proterozoic is a geological eon representing the
time just before the proliferation of complex life on
Earth. The Proterozoic Eon extended from 2,500 to
541 millions of years ago, and is the most recent part
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Term

PTO

Pyrite
Quartz
Quartz-vein

RMN

Sample

Sericite
Shear zone

Silicified
Siltstone
SRK
SRTM
Subduction

Supergene
Synform

Tholeiite

USGS
VALMIN Code

Volcanic
VMS
Volcaniclastic
VTEM

Meaning

of the Precambrian Supereon. It is subdivided into
three  geologic eras: the Paleoproterozoic,
Mesoproterozoic, and Neoproterozoic.

Present a mine plan
A mineral of iron sulphide (FeSz).
A silicon-rich mineral SiOz.

Planar occurrences of quartz infilling fractures in the
rock at a late stage of metamorphic activity or formed
from hydrothermal fluid deposition.

National Mining Registry (Registro Minero Naciona)

The removal of a small amount of rock pertaining to
the deposit which is used to evaluate the presence,
and/or estimate the grade, of mineralisation and other
geological parameters.

A mineral composed of fine-grained white mica.

Structural deformation of rock by shearing stress
under brittle-ductile or ductile conditions at depths in
high pressure metamorphic zones.

A rock altered by addition of quartz.

A fine-grained granular sedimentary rock.
SRK Consulting (Australasia) Pty Ltd.
Shuttle Radar Topographic Mission

A geological process whereby oceanic rocks are
thrust beneath other rocks (either continental or
oceanic).

Formed at or near the Earth’s surface.

The opposite of an antiform in that the strata are
folded with the strata convex downwards.

A type of basalt commonly formed on the ocean floor.

United States Geological Survey.

Australasian Code for Public Reporting of technical
assessments and valuations of mineral assets.

Formed by or associated with a volcano.
Volcanogenic Massive Sulphide.
Debris or rock formed from volcanic eruptions.

Versatile Time Domain Electromagnetic survey, a
geophysical survey technique.
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Term Meaning

Weathered Rock Rock which has been broken down by the influence
of water and air causing it to become softened and
partially decomposed.
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Executive Summary

Bacata Resouces Pty Limited (henceforth known as “Bacata” or the “Company”) has
commissioned SRK Consulting (Australasia) Pty Ltd (“SRK”) to provide an
Independent Experts Report (“IER”) on a prospective gold metal exploration asset
(known as the El Bagre Project) located in the Antioquia District, Colombia.

The purpose of SRK’s IER is to provide an impartial assessment of the technical data
and merits of the El Bagre Project, as well as to comment on the exploration program
proposed by Bacata.

The El Bagre Project belongs to a Colombian company called ElI Bagre Mining SAS.
Bacata Resources Pty Ltd has signed an option agreement to purchase 100 percent
of the shares of the here before mentioned company (El Bagre SAS) including all its
assets once the due diligence investigations have been conducted

North-western Colombia is a significant producer of gold, hosting numerous mines.
The El Bagre Project is located at the northern extension of the Andes Mountain
range. The region has been affected by recent Cainozoic compressive stresses and
surface uplift as a result of subduction of the Nazca oceanic plate beneath the Guiana
Shield and coupled interaction with the Caribbean plate to the north.

The Company’s proposed exploration programme includes:

e Geological studies of the vein systems, and conceptual studies to develop the
placer-alluvial gold leading to shallow mining;

e Develop exploration targets by conducting geophysics, mapping and surface
geochemistry; and

o Drill targets; and if results permit, develop mineral resource estimates leading
to mining and feasibility studies;

The tenement offers prospectivity for economically extractable gold, and in SRK’s
opinion, further exploration is justified at the budgetary levels proposed by the
Company (Table ES-1). Table ES-2 outlines the case should only the minimum
subscription be met. SRK considers this reduced budget adequate to cover the
proposed exploration within the context of the proposed scaling back in activities
proposed by Bacata. The biggest reduction in this case would be directed towards
the level of drilling proposed.

Table ES-1: Bacata’s proposed two-year exploration budget based on a
maximum capital raising of A$ 10,000,000

Activity Year 1 Year 2 Total (AS)
Geological Studies 162,000 101,250 263,250
Conceptual Studies - Alluvial 101,250 202,500 303,750
Geophysics 162,000 125,000 287,000
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Surface Geochemistry 101,250 27,000 128,250
Drilling programme 1,350,000 650,000 2,000,000
Environmental / Social Studies 101,250 - 101,250
Total (A$) 1,977,750 | 1,105,750 3,083,500

Table ES-2 outlines the budgeted work program should only the minimum
subscription be met. SRK considers this reduced budget adequate to cover the
Company’s proposed exploration within the context of the proposed scaling back in
activities proposed by Bacata. The biggest reduction in this case would be directed
towards the level of drilling proposed.

Table ES-2: Bacata’s proposed two-year exploration budget based on a
minimum capital raising of A$8,000,000

Activity Year 1 Year 2 Total (AS)
Geological Studies 120,000 75,000 195,000
Conceptual Studies - Alluvial 75,000 150,000 225,000
Geophysics 120,000 - 120,000
Surface Geochemistry 75,000 20,000 95,000
Drilling programme 750,000 350,000 1,100,000
Environmental / Social Studies 75,000 - 75,000
Total (AS) 1,215,000 595,000 1,810,000

In SRK’s opinion, Bacata’s proposed expenditures are realistic in the context of the
amounts to be raised under the IPO. It should be possible to evaluate the potential
of the main alluvial and vein gold prospects at El Bagre in the two-year period.
Furthermore, the budget proposed should permit a meaningful assessment of the
potential of open pit mining of the alluvials. However, SRK cautions that the proposed
exploration programs may change in Year 2 from that currently stated and will be
dependent upon the results from the Year 1 program.

MCUN/KLLOY/admin BAP001_Bacata_IER_Gold_Rev0 22 April 2020



SRK Consulting Page 3

1 Introduction

1.1 Background

SRK Consulting (Australasia) Pty Ltd (“SRK”) is an associate company of the
international group holding company, SRK Consulting (Global) Limited (the “SRK
Group”). SRK was requested by Bacata Resources Pty Limited (“Bacata”, hereinafter
also referred to as the “Company” or the “Client”) to prepare an Independent Experts
Report (“IER”) in accordance with the Listing Rules of the Australian Securities
Exchange (“ASX”) and the Australian Securities and Investment Commission
(“ASIC”) Regulatory Guides.

SRK has been informed that Bacata is intending to publish a Prospectus seeking
admission of the Company’s shares on the ASX.

This IER is addressed to the Directors of Bacata Resources Pty Limited. SRK
understands that this IER will be included as part of an initial public offer (“IPO”)
document to be published by Bacata (the “Prospectus”). For the purposes of the ASX
Listing Rules, SRK is responsible for this IER as part of the Prospectus and declares
that it has taken all reasonable care to ensure that the information contained in this
IER is, to the best of its knowledge, in accordance with the facts and contains no
omission likely to affect its import and no material change has occurred from 1 June
2018 to 1st October 2018 that would require any amendment to the IER. SRK
consents to the inclusion of this IER and reference to any part of the report in the
Prospectus.

This IER presents the following key Technical Information as at the Effective Date
(defined below):

e An overview of the geological setting of Bacata's El Bagre Project and the
associated mineralisation;

e Outline the historical and recent exploration work undertaken at El Bagre;

o Express SRK’s opinion on the exploration and development potential of the El
Bagre Project,

e Provide a summary of the key technical risks and opportunities; and
e Consider the appropriateness of Bacata’s budgeted work programmes.

This IER is intended to properly inform readers of Bacata’s Prospectus about the
status and exploration potential of the El Bagre Project and to provide commentary
on the Company’s proposed future exploration and development programmes.

Certain units of measurements, abbreviations and technical terms are defined in the
glossary of this IER. Unless otherwise explicitly stated all quantitative data as
reported in this IER are reported on a 100 percent basis.
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1.1.1 Reporting Standard

This IER has been prepared to the standard of, and is considered by SRK to be, a
Technical Assessment Report under the guidelines of the 2015 edition of the
Australasian Code for the Public Reporting of Technical Assessments and Valuations
of Mineral Assets (the “VALMIN Code”).

The VALMIN Code incorporates the “2012 edition of the Australasian Code for the
Reporting of Exploration Results, Mineral Resources and Ore Reserves as published
by the Joint Ore Reserves Committee of the Australasian Institute of Mining and
Metallurgy, Australian Institute of Geoscientists and Minerals Council of Australia”
(the “JORC Code”).

As per Clause 19 of the JORC Code (for significant projects the reporting of all criteria
of sections 1 and 2 of Table 1 on an ‘if not, why not’ basis is required, preferably as
an appendix), the required sections are included in Appendix A.

1.1.2 Reliance on SRK

SRK is responsible for this IER and for all the technical information that has been
directly extracted from the IER and reported in the Prospectus to be released by the
Company in connection with the proposed ASX listing and to be dated around the
same date as the [ER.

SRK declares that it has taken all reasonable care to ensure that the information
contained in the IER and included in the Prospectus is, to the best of its knowledge,
in accordance with the facts and contains no omission likely to affect its import.

SRK confirms that the presentation of information contained elsewhere in the
Prospectus which relates to information in the IER is accurate, balanced and not
inconsistent with the IER.

SRK considers that its opinion must be considered as a whole and that selecting
portions of the analysis or factors considered by it, without considering all factors and
analyses together, could create a misleading view of the process underlying the
opinions presented in this IER. The preparation of a IER is a complex process and
does not lend itself to partial analysis or summary.

SRK has no obligation or undertaking to advise any person of any development in
relation to the mineral assets which comes to its attention after the date of this IER
or to review, revise or update the IER or opinion in respect of any such development
occurring after the date of this IER.

1.2 Base Technical Information, Effective Date and Publication Date
The base technical information date, and the effective date of the IER is ** August
2018 (the “Effective Date”). The Technical Information contained in this IER has been
prepared as at the Effective Date.
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As at the publication date of this IER, this being on or around the 1st October 2018
(the “Publication Date”), SRK is not aware that any material change has occurred
since the Effective Date. This includes, inter alia, no material changes to the
Technical Information as reported in this IER.

1.3 Verification and Validation

This IER is dependent upon technical, financial and legal input. In respect of the
Technical Information as provided by the Company and taken in good faith by SRK,
and other than where expressly stated, any figures presented have not been
independently verified by means of re-calculation. SRK has however conducted a
review and assessment of all material technical issues likely to influence the
Technical Information included in this IER, which included the following:

e An examination of the historical data made available by the Company in
respect of the El Bagre Project

e Inspection visits to the El Bagre Project including historic artisanal workings
and associated infrastructure in June 2018;

e Enquiry of key project and head office personnel of Bacata during Q2 2018 in
respect of the Mineral Assets and other related matters; and

e An examination, review and where appropriate identification of the key
technical risks and opportunities as they relate to the Technical Information
reported herein.

Accordingly, Bacata has provided technical data (geological information, assay
information, exploration programmes) to SRK for the purpose of this review and
inclusion in the IER. SRK confirms that it has performed all necessary validation and
verification procedures deemed necessary and/or appropriate by SRK in order to
place an appropriate level of reliance on such technical information.

1.4 Limitation, Reliance on Information, Declaration, Consent and
Cautionary Statements

1.4.1 Limitations

The Technical Information presented here within relies on assumptions regarding
certain forward-looking statements. These forward-looking statements are estimates
and involve a number of risks and uncertainties that could cause actual results to
differ materially. The projections as presented and discussed herein have been
proposed by Bacata’s management and cannot be assured; they are necessarily
based on economic assumptions, many of which are beyond the control of the
Company. Future cashflows and profits derived from such forecasts are inherently
uncertain and actual results may be significantly more or less favourable. Unless
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otherwise expressly stated all the opinions and conclusions expressed in this IER are
those of SRK.

1.4.2 Reliance on Information

SRK has relied upon the accuracy and completeness of technical, financial and legal
information and data furnished by or through Bacata.

Bacata has confirmed to SRK that, to its knowledge, the information provided by it
(when provided) was complete and not incorrect or misleading in any material
respect. SRK has no reason to believe that any material facts have been withheld.
Whilst SRK has exercised all due care in reviewing the supplied information, SRK
does not accept responsibility for finding any errors or omissions contained therein
and disclaims liability for any consequences of such errors or omissions.

SRK’s assessment of exploration results for the Mineral Assets is based on
information provided by Bacata throughout the course of SRK’s investigations, which
in turn reflect various technical and economic conditions prevailing at the date of this
report. These conditions can change significantly over relatively short periods of time.
Should these change materially the assumptions could be materially different in these
changed circumstances.

This IER specifically excludes all aspects of legal issues, marketing, commercial and
financing matters, insurance, land titles and usage agreements, and any other
agreements and/or contracts Bacata may have entered into.

This IER includes technical information, which requires subsequent calculations to
derive subtotals, totals and weighted averages. Such calculations may involve a
degree of rounding and consequently introduce an error. Where such errors occur,
SRK does not consider them to be material.

Technical Reliance

SRK places reliance on the Company and its technical representatives that all
technical information provided to SRK as at the Effective Date is accurate.
Financial Reliance

In considering all financial aspects relating to Bacata’s mineral assets, SRK has
placed reliance on the Company that the following information is appropriate as at
the Effective Date (defined below):

e Operating expenditures as included in the Company’s development strategy
and exploration programmes

e Capital expenditures as included in the Company’s development strategy and
exploration programmes

e All statutory and regulatory payments as may be necessary to execute the
Company’s development strategy and exploration programmes.
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The financial information referred to above has been prepared under the direction of
** on behalf of the Board of Directors of the Company.

Legal Reliance

In consideration of all legal aspects relating to Bacata’s mineral assets, SRK has
placed reliance on the representations of the Company that the following are correct
as of the Effective Date (defined below) and remain correct until the Publication Date
(defined below):

e That, save as disclosed in the Prospectus, the Company Directors are not
aware of any legal proceedings that may have any influence on the rights to
explore, develop and mine the minerals present within and associated with the
Company’s mineral assets;

e That the legal owners of all mineral and surface rights have been verified; and

e That save as expressly mentioned in the Risk Factors of the main body of the
Prospectus, no significant legal issue exists which would affect the likely
viability of the exploration and production licences as reported herein.

The legal representative of the Company is Mr Aaron Jonathon Revelle of 201
Charlotte Street, Brisbane, Queensland 4000, Australia.

1.4.3 Declaration

SRK will receive a professional fee of approximately A$38,990 for the preparation of
this report in accordance with normal professional consulting practices. This fee is
not dependent on the findings of this IER and SRK will receive no other benefit for
the preparation of this IER. Neither SRK nor any of the authors have any pecuniary
or other interests that could reasonably be regarded as capable of affecting its ability
to provide an unbiased opinion in relation to the mineral assets opined upon by SRK
and reported herein.

Neither SRK nor the Competent Persons (as identified below) who are responsible
for authoring this IER, nor any Directors of SRK have at the date of this report, nor
have had within the previous two years, any shareholding in the Company, the
Mineral Assets, or any other economic or beneficial interest (present or contingent)
in any of the assets being reported on. SRK is not a group, holding or associated
company of the Company. None of SRK’s partners or officers are officers or
proposed officers of any group, holding or associated company of the Company.

Further, no Competent Person involved in the preparation of this IER is an officer,
employee or proposed officer of the Company or any group, holding or associated
company of the Company. Consequently, SRK, the Competent Persons and the
Directors of SRK consider themselves to be independent of the Company, its
directors, and senior management.
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In this IER, SRK provides assurances to the Board of Directors of the Company, in
compliance with the Reporting Standard that the exploration potential of the mineral
assets as provided to SRK by Bacata and reviewed and, where appropriate, modified
by SRK are reasonable, given the information currently available.

1.4.4 Consent

SRK will give its written consent to the inclusion of this IER in the Prospectus and all
of the information to be contained in the Prospectus which has been extracted directly
from this IER.

1.5 Indemnities provided by the Company

Bacata has warranted, in writing to SRK, that full disclosure has been made of all
material information and that, to the best of its knowledge and understanding, such
information is complete, accurate and true. As recommended by the VALMIN Code,
Bacata has provided SRK with an indemnity under which SRK is to be compensated
for any liability and/or any additional work or expenditure resulting from any additional
work required:

« which results from SRK's reliance on information provided by Bacata or from
Bacata not providing material information; or

« which relates to any consequential extension workload through queries, questions
or public hearings arising from this IER.

In addition, Bacata has provided the following indemnity to SRK:

1.6 Qualifications of Consultants and Competent Persons

The SRK Group comprises over 1,200 staff, offering expertise in a wide range of
mining and resource engineering disciplines with 45 offices located on six continents.
The SRK Group prides itself on its independence and objectivity in providing clients
with resources and advice to assist them in making crucial judgment decisions. For
SRK this is assured by the fact that it holds no equity in either client
companies/subsidiaries or mineral assets.

SRK has a demonstrated track record in undertaking independent assessments of
resources and reserves, project evaluations and audits, Competent Persons’
Reports, Mineral Resource and Ore Reserve Compliance Audits, Independent
Valuation Reports and independent feasibility evaluations to bankable standards on
behalf of exploration and mining companies and financial institutions worldwide. SRK
has also worked with a large number of major international mining companies and
their projects, providing mining industry consultancy service inputs. SRK also has
specific experience in commissions of this nature.

This IER has been prepared based on a technical and economic review by a team of
consultants sourced from SRK’s offices in the Australia and USA. These consultants
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have extensive experience in the mining and metals sector and are members in good
standing of appropriate professional institutions. The consultants comprise
specialists in the fields of: geology and resource estimation; mining engineering;
metallurgy and project evaluation (hereinafter the “Technical Disciplines”).

The Competent Person who has reviewed the exploration results as reported by
Bacata and conducted the site visit to the El Bagre Project is Dr Michael Cunningham,
PhD (Geology), Grade Cert (Geostatistics), MAusIMM, MAIG, who is a full-time
employee of and Principal Consultant (Geology and Resources) at SRK’s Perth
office. He is a Member of the Australian Institute of Geoscientists (“AlG”) and the
Australasian Institute of Mining and Metallurgy (“AusIMM”). Dr Cunningham is a
Geologist with over 15 years’ experience in the mining industry, including operational
experience in gold, copper, silver, lead, zinc and other metals, and as such qualifies
as a Competent Person as defined in the JORC Code (2012).

The Competent Person who has overall responsibility for the peer review of this IER
is Ms Karen Lloyd, BSc (Hons), MBA, FAusIMM, who is an Associate Principal
Consultant at SRK. She is a Fellow of the AusIMM. Ms Lloyd has more than 20 years’
international resource industry experience and has experience in the preparation of
Competent Persons’ Reports comprising technical valuations and evaluations of
mineral projects worldwide, which is relevant to the activity which she is undertaking
to qualify as a Competent Person as defined in the JORC Code (2012).

Table 1-1 provides a summary of the designated Competent Persons and other key
contributors for completion of this IER.

Table 1-1: Responsibility table summarising the Competent Persons and key
contributors

Competent Persons
Competent Position / Company Responsibility Independent Date of last Professional
Person of Eagle site visit designation
Michael Principal Consultant | Overall IER Yes June 2018 BSc (Hons),
Cunningham (Geology & Resources) PhD, MAusIMM,
MAIG,
Karen Lloyd Associate Principal | Peer review Yes None BSc (Hons),
Consultant (Valuations) FAusIMM
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2

2.1

Overview of Bacata Resources

Introduction

Bacata Resources Limited is a mineral resource company focused on the exploration
and development of gold assets in Colombia. Bacata was incorporated on 18
February 2018 and has its head offices in Brisbane, Australia.

The current corporate structure of Bacata is 4 directors including an executive,
summarised in Figure 2-1.

IFigure 2-1: Bacata’s Ownership structure

The Company’s current board members and senior management comprise:

e Chairman

» Executive Director

* Non-Executive Director
* Non-Executive Director
* Non-Executive Director
*  Company Secretaryl

2.2 Company strategy

Bacata Resources is a South American gold focused exploration and development
company whose business involv